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your investment, your future TWO POT RETIREMENT SYSTEM

What is Two-Pot Retirement System?

The Two Pot Retlrement System enables members Qf &retlrement fund to access a small portlon of their
retirement savmgs before they retire for emergency purposes. The majonty of members’ retirement savings will
remain preserved until the member retires. The Two-Pot Retirement System is for any South African who has
a pension fund provident fund, retlrement annuity, or preservatlon fund S R _ -
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The Two-Pot Retirement System will divide members’ benefits into- two separate pots a savings- pot and a
retirement pot. This will start from September 1, 2024. For the GEPF, benefi ts ‘based on one-third of member’s

pensionable service will be allocated to the savings pot, while the benefits based on the remaining two-thlrds .

of pensionable service will be directed to the retirement pot. Members will have theqptlon to make one taxable - %,

: W|thdrawal per yearfrom the savmgs pot, provided that the balance has reached a mlmmum threshold of R2,000
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How will the Two Pot Retlrement System work for the GEPF’?
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-As from 1 September_ 2024,‘- members will be

automatically enrolled into the Two-Pot Retirement

System as there is no option to opt out. Any benefits
that a member earned from the date they joined the

10% of the ea“rﬁ‘ed beneflts capped at Rag @0(5 5}7|I|
be allowed from a vested pot as “seed eapltél " into
the “savings pot”. However, it is worth noting that
the 10% applies where a member has less than

GEPF until 31 August 2024 will be allocated to the
“vested pot”. Pension savings up to that date will also
be ringfenced into the “vested pot’, and the existing
GEPF rules will continue to apply. The new system
is only applicable to active members: A transfer of

-more than R300 000, a maX|mum of R30 000 can be
- transferred into the savings pot. The “seed capital”

1 September 2024 from the savings pot. -

~ From 1 September 2024, the benefits that members"will earn, will be divided into two pots: -

¢ a retirement pot where the benefits are based on
two-thirds of pensionable service will be allocated for
funding members regular pension in retirement. This pot
will be preserved until the retirement date. This pot will

be preserved until the retirement date, accessible
upon death, divorce, or any retirement.

¢/ a savings pot where the benefits based on one-
third of pensionable service will be allocated,
and which will be accessible before retirement if

required. There will be a once-off automatic transfer
of the seed capital from the “vested pot” to the
“savings pot” as an opening value.
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From 1 September 2024, for every year of future pensionable seryice 4 months will be ailocated to the ‘savings :

pot and 8 months will be allocated to the retirement pot. GEPF members will have their pensionable service

R300 000 in their vested pot but if a member has.

- will be immediately accessible to members as of

divided into three distinct records. First, there’s the Vested Service Period for members who joined before 1 - A

September 2024, marking their service up 31 August 2024. Secondly, the Savings Service Period accounts .’

for one-third of service from 1 September 2024. Lastly, the Retirement Service Period covers the remaining
two-thirds of pensionable service from 1 September 2024. The balance in each pot will be the actuarial interest
determined from the respective service period allocated to each pot.



25

3 Vested Pot Savings Pot Retirement Pot

One withdrawal §

TR AT - T inatx yea 3 “ 5 « Benefits - actuarial || * Benefits - actuarlaJ » Benefits - actuarial
SRR - ; e Mo watharavials e | interest based . interest based-on .‘_ 3 _'interest based
. DR z retirement [ .on;ﬁr;_afsajaw, final salary, actuarial. - || onfinal salary,
e LI, , / / o actuanat--factor and. || factorand one-thlrd of [f -actuarial factor
g penswnable semce ] ;pensmnabte serwpe from : ar]d two-thirds of -
- e - - “up to 31 August | A September 2024 || pensionable service
e E—— \; -E- TOTAL 2024 : L i =i Aceessmle on altexns : 28;11 Septe’mber_
-+ S + REgéi,i'ﬂﬁNT . Accessmle on 7 | ~(Death, resignation, ill- e | .
’ ' ‘ ' ' ‘ ~ all exits (Death, - health and retrench?ﬁent). . chessrble only
- N - resignation, - a Wikdraw T "\ at retirement
2 3 > - 2| ill-health and & Sawngs hdrawa -or upon death,
- > > - - | retrench Bt f‘beneﬁt-p;fSSrble once in . fj.r R
|T—t| I S aE : ,| A » eren i n) - afax year if balance is at 'i‘ifhzéﬁhme'n an
2 etiremen . retirement savings from v " % 0 b = P i
- savings up to 1 September 3024 3 A% 3 On tre:LrTmen: y : - IeaSt R2 000 3 o ’ § oo
31 August 2024 gratuity lumpsum || 3 « On retiremen ony :
= - E Seed capital transferred from Vested Pot to ; .and pension benefit on lretlrement only penslon benefit =~
ings Pot on 1 September 2024 (10% of e ovatble gratuity lumpsum o
fested Pot bal pped at R30 000) REYELL payable , pay

* Things for GEPF members to be aware of:

The benefits that members accrue in the different pots will be

determined based on the pensionable service periods. o e S e Smonths

The transfers between the different pots are not taxable. = 16 years of total pensionable service

Withdrawals on exits from the Fund will be taxed at retirement tax

table. Savings withdrawal benefits from the savings pot will be taxed A member has 15 years vested

at a member’s marginal tax rate. service, 4 months savings service
o . and 8 months retirement service.

The current provisions related to the payments of benefits to Such a member has 16 years of total

the retirement pot (i.e., the beneficiary will continue to receive an they have an actuarial interest of
annuity). R873 000 and that they withdraw an
amount of R18 150 from the savings pot.
Such a member would lose 4 months
pots. of service from the savings pot. Hence
When a member withdraws from the savings pot, there will be a after the withdrawal, the member would
reduction in years of pensionable service still have 15 years of vested service, no
q q q q q savings service and retirement service
Going forward, members will have three different pensionable service of 8 months. Such a member would
records relating to the pensionable service allocated to each pot. now have actuarial interest of R854 850
From 1 September 2024, members will only be able to access the and the total pensionable service would
vested pot and savings pot as a lumpsum on resignations. Members [SEECECEEEENEE CEU TSN
. . . . withdrawal has led to them losing 4
will not be able to access the retirement pot on resignation. Instead, months of pensionable service. This will
members will be required to preserve the pot within the GEPF and lead to them receiving a lower benefit in
receive a deferred pension in retirement or to transfer it to another retirement than if they did not withdraw.

retirement pot of an approved retirement fund.

If a member divorces, a withdrawal will be made from all the three

Is1t adwsable to W|thdraw from the savmgs pot'? SRR Ly S SN ‘
'Wthe life an . present ~ unforeseen flnanc:lal retirement and W|thdrawals‘a|=e\taxed aIyour marglnal S
emergencies, withdrawing from --_'y_our"savlngs pot - rate potentlally Ieadmg toa’hefty\tQ(blll

should be considered cautiously. The new retirement , ‘ : : ‘,\\ :
fund rules are designed to offer a safety net for ltséssentlal to emphaS|ze that members are unaer nQ el
i nan0|al emergencies when there are no aIternatlves obllgatlon to aCCess the funds allocated tothe savmgs Ny
Before tapping into your retlrement savings in the pot The GEPF strongly encourages members to :
savmgs pot, members should consider prioritising  keep their moneymvested and consrder cashlng in at

other savings. If possible, members should use o.ther the time of retirement for potentlally more favourable
non-retirement savihgs'_first. Withdrawing from your retlrement outcomes Preservmg your retlrement
savings pot can have signifiCant drawbacks. ‘Early savmgs will lead to better Iong-rterm f" nan0|al security.

withdrawals could_ mean insufficient funds during -



